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All current literatures use “the date of contract of syndicated loan as the event date” to discuss the

announcement effect of syndicated loan, which neglects one interesting phenomenon in Taiwan: in some

cases, the borrowers and the lenders release the news before signing contracts; in the other cases, both

sides maintain secrecy until the contract is signed. This paper first uses “the date of the first time shown

on newspapers as the event date” to classify syndicated loans as “the first time shown on newspaper but

not being signed” and “the first time shown on newspaper and have been signed” .Our sample covers the

syndicated loan announcements of the listed companies from 1994 to 2003. We examine the market effect

of syndicated loan announcements on borrowing firms. The results show that the samples of “the first

time shown on newspapers and have been signed” has significantly positive abnormal returns,implying

the announcement of syndicated loan increases the stockholders’ wealth of the borrowing firms.

Specifically, if the syndicated loans are contracted after Asian financial crisis, borrowers with higher fixed

assets to total assets ratio or fewer arrangers, the positive excess return is obviously higher.
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