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The main study of this paper is Japan real estate investment market, which with the dynamic analysis

of stock and exchange rate market and interest rate sensitivity. The study research in J-REIT index, which

represent real estate investment market. The stock market index is TOKYO-TOPIX index, and the

exchange rate is spot exchange rate of yen per us$. This paper choose the four important interest rate

variables, to study the influence on expected interest rate change to J-REIT daily returns. To depart from

previous research method, this paper used ARJI model and two regimes threshold auto regression (TAR)

to study. It can discuss does J-REIT returns in stock and exchange rate markets have asymmetric effect,

and the dynamic relationship with jump frequency and jump density in high and low expected interest rate

regime. The results find J-REIT returns and stock returns are non-relationship, and with exchange rate

market are negative relationship. On the other hand, the J-REIT returns in ten year goverment bond

interest rate volatility regimes have asymmetric effect. The J-REIT has not significant influence on

expected short-term interest rate, but has significant influence on expected ten year government bond

interest rate. The great events happen in sample horizon, which have significant influence on jump

frequency and jump density.
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