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To meet those people who need a small amount of money right away, the financial institutions issue
cash card with a high interest rate and high return by quickly processing the loan. However quickly
passing the loan also makes this financial merchandise of personal consumption risky. Hence financial
institutions need to solve the problem on how to develop the evaluation system of risk for cash card
applicants to lower or prevent the loss of bad debt while increasing the number of cash card holder. With
the data of cash card customer from a financial institution in Taiwan, we evaluate the credit with the
percentage of overdue payment in each item of each category as its weight to reflect the true data
distribution. Using the Logistic regression model to analyze the data, we obtain the Logistic regression
equation of the risk evaluation, and then find the probability of the occurrence of overdue payment event
from the data of cash card applicant. We totally input fourteen variables in the populations of normal and
overdue payment customers, and find that only eight variables become significant, and mainly coming
from the four variables: the amount of money for loan, the category of occupation, the number of holding
cash card, and the level of education. In this Logistic regression model, we find that the best cutoff value
should choose around 0.1 corresponding the expected accuracy of normal and overdue payment customers
with 72.6% and 71.7% separately.
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