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This paper reexamines the patterns of dynamic linkages among national stock prices of four Pacific

Rim countries, that is, South Korea, Hong Kong, Malaysia and Thailand, with the leading stock markets,

i.e., the U.S and Japan. The analysis employs recent time series techniques, i.e., the unit root test with and

without break, cointegration test and generalized impulse response (GIRF) function and generalized

variance decomposition function (GFED) to accomplish the study. Empirical results show that there is no

cointegration relationship between the four Pacific Rim stock markets with the U.S. and Japan, indicating

that there is not strong co-movement between the four Asian stock markets with the U.S. and Japan. The
estimates from the GIRF and GFED indicate that the four Pacific Rim stock markets are affected by the

stock markets of U.S. and Japan to some extent. The weak segmented market hypothesis is evident by our

empirical results.

Key Words: Segmented market, integrated market, impulse response function, variance decomposition
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Hr s ADF B DF-GLS B ARAG E 1 i SR
A S AL BEAR - 1T KPSS BRARME 2
JoiF HE R A I F S B A AE AR o S % { i
i1 Z AR I 4G & R E IR 8% P 1T &%
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THERRRE - HE R R hi 3k 2 - g
KU — il BE AR A A SRR AR [R] - B AR
IR G ERHE B B EL IR R TR B AR AR E
i R oI — B 22 S R g BRI RS H AR
) i EARGER » 220 75 I i R R UL B 2
BAIERLRE M Z1(1) 51 o

Ry 1 — DR e R A R AR E
A Z BRSO R - JMRERH ZA
(1992) BfltdcOa iy SRR e A The e
EFEREAL A RARAY C WAFEREAY > A E il R
FIfEER3 - WERG RV EL R 2 ADF S5 BAR
b A i SRR, - 5 SR B R A B S B EL

+*2 BIREERR
7B ADFEEIRIETE KPSSEEIRIGTE DF-GLSEEIRIBTE
[RIBER 7, 7, 7, 7, .
FEHER -2.0537 -0.9415 14.9881% 6.8516* -0.016
5 -1.3797 -3.0407 34.2828%* 1.7147* 1.008
BAFREE -2.0701 -2.9015 16.7527%* 2.2712% -0.295
Z=ER -1.7815 -0.7800 14.3009* 6.7804* -0.142
BHAE -2.5734 -1.0137 22.6632% 7.1713% 0.320
£ 0.1271 -2.1880 34.3170% 5.4967* 2.050
E=DER 7, 7, 7, 7, z
3k -39.6143* -39.7433% 0.6607 0.0660 -5.158*
i -26.7414% -26.7439% 0.0650 0.0397 -15.473*
S NuE -11.6339* -11.6331% 0.0736 0.0444 -5.228*
Z=ER -39.3795% -39.4785% 0.5801 0.0771 -11.142%
HA -23.4178% -41.8499% 0.7452 0.0609 -6.792%
ESE) -15.5262% -15.5440%* 0.1424 0.0892 -6.848*

(1) RPADFERMGE.Z 7, K v Ml & - 5 5% B KUERR S UE T HIF-2.86 e-3.41 » HrhH « I(1)
(2) KPSSERfRE 2 » AgEifiat B v WE et B REL AR 4 2 tiat & - H 5% R K e

53 A5%0.463820.146 » HH, : 1(0) °
(3) DF-GLS B Ry i &2 EL R v B e 0 2
(4) * TR EME T BAE 5% B KUE R -

N2

JR A

At E o H 5% RS KHERR S UIERS-2.89 - ELH| * I(1) °
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3 ZA(1992)
E3[Ed & H2RAELT
TEEIA 1&EIC TEEIA tREIC TEEIA t&EIC
a -0.015 -0.018 -0.017 -0.019 -0.016 -0.015
(-4.198) (-4.219) (-3.714) (-3.882) (-4.104) (-4.051)
7 0.025% 0.022* -0.016* 0.013%* -0.013* 0.016*
(4.052) (3.062) (-3.083) (2.411) (-3.040) (3.269)
7 <-0.001* <-0.001* <-0.001*
(-1.979) (-2.971) ( 1.654)
k 5 5 8 8 8 8
ZREl B XE
1REA 1EEIC REA 1=EIC 1=EA t&EIC
a -0.011 -0.013 -0.008 -0.016 -0.020 -0.024
(-4.246) (-3.696) (-3.108) (-4.244) (-3.858) (-4.200)
7 -0.028* -0.029* 0.011%* 0.013%* -0.001* 0.011%*
(-4.296) (-4.350) (2.872) (2.712) (-3.764) (3.313)
7 <-0.001 <0.001* <-0.001*
(-0.705) (3.069) (-4.121)
k 6 6 0 0 6 6
A 5% 1% 480 -5.34 C 5% 1% -5.08 -5.57
* 5% <A A
3.2
Johansen
AIC / SBC /LR / LR
VAR
VAR
2
Johansen

VAR
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225
10
Johansen
2(X,-X,)> x’(n—r) (14)
S.E.T
X, X 6
n 225
r
(14)
4

5  Johansen

4
. BRI T ZRARHL BE=TZHRAHH P
E7E REEHE REEHE BEEEMRETE | REERER
[E3]E 10212.8 10218.7 11.8% ==
B 11210.6 11214.0 6.8 =
BAKPELE 8408.6 8413.7 10.2% 1=R=
ZREY 10075.6 10080.0 8.8% ==

(1) %%us (3)=7.815
(2) * I:II.IL‘ (n-l”)
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%5 JohansenHEESIBETEER —1RHE _IBTEMHR

BRARREREE (A,

EHRERES (H,) ¥ITT1RRES (H,) B 95% ERFRIE
r=0 =1 16.58 22.04
r<i =2 8.10 15.87
r<2 =3 6.69 9.16
gMmamEE (4,,.)

HRES (H,) HITTRER (H) N 95% ERFRE
r=0 r=1 31.38 34.87
r<i r=2 14.80 20.18
r<2 r=3 6.69 9.16

(1) * FRTE 5% MI/KHE T R o

B ]~ (ks ~ HAKRER] - [(F# AH e 2% B i i HI S L TEETRE ) 0 AT 2R B
~ HA R EE ] HLPUAH > RIB Y HEAT % o FAM AN K] 2R BH 4% A A Al SRt BE O e
Granger KISRBAFRIGE M E /CLILR K3 W~ Uk~ 2R Y E R A I T A 2 R
E BAEER] LR K€ o %Hﬂ%é@ﬁ’viﬁiﬁ,ﬁﬂ B B A W K5 i e A 5L i FEETE ) ) IR AR
oo (KFF B VAR(6) ° VAR(8) ? BH 1% ©

VAR(2) * VAR(1) » "[K R BH R E 155 R TR EARYE - 5 I S TS A
PR FRT o FRAM 38 3 5 B e v 3 172 32 U A1 S RARANRE & — I FE )&= -
A YN 2 5% 1 B T EL A TERIITGE ) A TR SR ZZDEEJ%E@J ARG I THAE RIAKE &
BA 4% > T H A G i E S i g A o 2L A TR GIE—#E > KRS —EmERE >
RE JTRIIRI SR BAGR - (ER B & ~ ok *#\%/a&'f EE AR E EFNGE) o KB

I ARG BMTES VAR RO EFERBZZAMTEBRRT > wH I AREH - AP LB LFEHER
R EAT A6 H B AR 2% (regime switching) 898 A M F B HERG TR ) 2B H# > BoZEELT
EHL I LAEFY c FELERMEUGE R BREERY [ TTREZFH AT AME LG 12230
VBB SUF AT EA T 0 RbRMAES B BITELNE X > RSB RIE BTN » 2 A BITH BT RE T
B o &A4E 5 2 E CUSUM A CUSUMSQ® B » MR RATABBRE AL » ZMEAwEE R CUSUMAR A
H AR5 6 B8 H KIEFE - {22 CUSUMSQ Bl G488 5% 9% % KEHE o Kramer et al. (1988) 744 CUSUM %
AAR BB A FZAL TN > f CUSUMSQ R A AR B8 67 4 2 H 948 2 b > B b KAV R B~ SR A 84
HENRG > RARBERMERI BEH o KIVE Lg% — B8R ERBAREZGEE)BOBRN » Rl R
FARNER > RALHBHARETAGEL R o
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EfGR - BB =EBERR
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BRARMEREE (1,

max

AR (H,) HITRER (H,) [EaLEd P Sui RE 95% BRTRIE
r=0 r=1 8.99 10.54 8.43 21.12
r<1 r=2 4.65 2.64 3.38 14.88
r<2 r=3 0.80 0.50 1.09 8.07
EMEE (1 ,,.,)

EERIERER (H,) HITIRER (H,) B3l P Ui RE 95% BRFRIE
r=0 r=1 14.43 13.68 12.91 31.54
r<li r=2 5.45 3.14 4.48 17.86
r<2 r=3 0.80 0.50 1.09 8.07

(1) * FITRTE 5% WY/KHE T B -

57 GrangerEIRFIRIEE

AR i B&E =
EEEY) — 2.379[0.015]* 2.038[0.039]*
B=E 0.980[0.450] — 1.495[0.154]
= 1.018[0.420] 0.407[0.917] —

&8 BHE =B
&8 — 1.494[0.171] 4.508[0.00]*
B=R 0.695[0.653] — 1.776[0.100]
ESJE 0.682[0.664] 0.199[0.977] —
BS2RPEEE BAE eS|
BakPaE — 0.137[0.871] 9.094[0.000]*
B=E 2.316[0.099] — 1.361[0.257]
== 0.580[0.560] 0.387[0.679] —
Z=E] BA =Bl
EE — 0.448[0.503] 24.340[0.0007]*
B& 0.417[0.518] — 2.539[0.111]
=B 0.669[0.413] 0.104[0.746] —

* AR 5% WIRAZE KUE o
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i NE R EE SRR - BRI RER]
& BN AE R I L (158 e T 5 S 1
— 2 (Masih and Masih, 1999, 2002) ° [fij E.I%
SE TS A A S B AR G R B R %
BN Z BB G A AR S e i Hh o B oy
S [ 15 & SR 1) F) 4 > (H SRS LedE &
T 85 AT 5 Y SR o B ) 4 o2 B 2
WK - & 72 N 4 5 1a) B 3L 5 & 5y B
% B AL R HIHE NG S =5 R
22 T o ] 7 255 R g it s 1 53 R A7 SEE 17 v
K o (HR A BEBRIFR £ & AAER BARF 578
A & 0E & oy 5 s B R E R B
(Narayan et al., 2004) °

3.3 iR ALl 2 S Mk B 0 A

375 3 1 R S ) T AT SR L A — A
RS B AR BRI > B B B fth g
SO LY 1 e i T U o TR S St A B A (e
JBHEE » Masih and Masih (2002, B 69) $5H
7 2 S Bk BT 00 A AR O ) TR SR B R Al
TE o AMH5ELL Pesaran and Shin (1998) &
Z A b 7 R 1 S [ s (i
WA T BT8R S RE oy BT > LAHE o2 IR 33 Bk
Z St NE AN [A] 1T s B 38 A SR o AP LA
% 2 SR ETE A VAR fREEET

S3Af 2 Slfi L AIC / SBC / LR K38 / %
Z LR A RE 25 DU HE IR Y A% A A B 7
] 12 Ol B AR N 2 R A
R R i SRS 22 00 1% 2 5 R TR (i B e 3
IRIEHAEEA S 1 SR E AN 2 R
150 JIIH] iz Bl 7 7oy 242 5 R 4 A s SR e 172
x8 o

R R G R RO B BT IR (E R
REUE T T 2 JL AR RIS > HAS 225 A%
7P HE B B S5 B i B8 T3 R ig s 2
fi ok 5 o (A 1) BV HA R > LB 2 52 8 4
B BIES0.70% 52 0.33% » 15 Fe E B %
i Z AV BRI 53,72 % > mdR ~ H
A~ SRR S B % i 52 L1 M S R 2 R AT
SRS T Z W eR - RIS IRIE 5 AR
H BRI R > n] K R
SZENO A RIS - B B T 2 R
R - T H A S 26 2 A 2 1% i 245 R
BRI Hp X LI H A2 H g iR
JERE K o TR - HAS ~ 38 B AR R A
sz HEER 280 5 HNRETE -
HHK 225 B(ETFIEBE0ER T T
FEME A — B E R U e 2 T H 2
TETHRIRE > A IR 5 i B S T K IR B sk i 7y
g BB B R 5 1.01% 520.53% »
M IRAE 1 HAIE » {82 5 B AR B ) ek
£0.12% 520.17% > [EIRIE 6 AR H 28R
AW R 2% » AT A RS2 A B H A B
{E 2 ) BT 5 A S P B > T 52 38 1
e 7 187 B2 2 5 %R A R YRl s B ) AH
19 o FhAMFE H 1752 S HE 57 B s SRAS TR K
BB A T v > DL H A 18 i 57 e i A i 2 BT
HA B P A B > HL A S i ) e
Je T oz BV 5 B R B 7R AH S s E - SR AH
B BB R — RS Al e R o (] e O [ J3
1 A B g it S 3 P ) . i o s R AR
i -

AU A PR B B — AT R (R B
REUEE T 2 S AR TR > HAS 225 %
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&*8 FRREDITHER

FBHRIE HAZg FaEE BE E3E]
0 0.0371850 0.0070074 0.0033115
1 -0.0010944 0.0006119 0.0000547
2 0.0000756 -0.0000333 -0.0000212
~ 3 -0.0000060 0.0000013 0.0000026
[EaLE 4 0.0000005 -0.0000000 -0.0000003
5 -0.0000000 -0.0000000 0.0000000
10 0.0000000 0.0000000 -0.0000000
150 0.0000000 0.0000000 -0.0000000
0 0.0101290 0.0257240 0.0082343
1 0.0011605 -0.0001558 -0.0007660
2 -0.0001082 -0.0000077 0.0000690
3 0.0000090 0.0000012 -0.0000060
EES 4 -0.0000007 -0.0000001 0.0000005
5 0.0000001 0.0000000 -0.0000000
10 -0.0000000 -0.0000000 0.0000000
150 -0.0000000 -0.0000000 -0.0000000
0 0.0052954 0.0091089 0.0232540
1 0.0017148 0.0008349 -0.0017386
2 -0.0001579 -0.0000653 0.0001353
_ 3 0.0000133 0.0000047 -0.0000108
ESEl 4 -0.0000011 -0.0000003 0.0000009
5 0.0000001 0.0000000 -0.0000001
10 -0.0000000 -0.0000000 0.0000000
150 -0.0000000 -0.0000000 0.0000000
FBRIE HAZY &8 BE E3E]
0 0.0460130 0.0061657 0.0066300
1 0.0028510 -0.0001998 -0.0001693
2 0.0000736 -0.0000371 0.0000283
_— 5 0.0000109 0.0000004 -0.0000005
= 4 0.0000003 -0.0000001 0.0000001
5 0.0000000 0.0000000 -0.0000000
10 0.0000000 -0.0000000 0.0000000
150 0.0000000 -0.0000000 0.0000000
0 0.0109590 0.0258870 0.0073736
1 0.0007760 0.0002108 -0.0007017
2 0.0001427 0.0000375 0.0000379
5 0.0000054 0.0000003 -0.0000022
B& 4 0.0000005 0.0000001 0.0000001
5 0.0000000 0.0000000 -0.0000000
10 -0.0000000 -0.0000000 0.0000000
150 -0.0000000 -0.0000000 -0.0000000
0 0.0130530 0.0081671 0.0233720
1 0.0053854 0.0008512 0.0012611
2 0.0001371 0.0001090 0.0000843
- B 0.0000198 0.0000049 0.0000036
ES 4 0.0000004 0.0000004 0.0000002
5 0.0000001 0.0000000 0.0000000
10 0.0000000 -0.0000000 0.0000000

150 0.0000000 -0.0000000 0.0000000
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*8 BEREDSER (@)

FBRE HREY =5 i ] B =
0 0.0382680 0.0078255 0.0077210
1 0.0005999 -0.0006662 -0.0003252
2 -0.0000724 -0.0000236 0.0000446
3 0.0000115 0.0000048 -0.0000036
FSoRPEER 4 -0.0000011 -0.0000006 0.0000003
5 0.0000001 0.0000001 -0.0000000
10 -0.0000000 -0.0000000 0.0000000
150 -0.0000000 -0.0000000 0.0000000
0 0.0109240 0.0274120 0.0090319
1 0.0012124 -0.0001920 -0.0011256
2 -0.0002637 -0.0000922 0.0001011
3 0.0000291 0.0000140 -0.0000085
BA 4 -0.0000027 -0.0000014 0.0000007
5 0.0000002 0.0000001 -0.0000000
10 -0.0000000 -0.0000000 0.0000000
150 -0.0000000 -0.0000000 0.0000000
0 0.0124690 0.0104480 0.0236960
1 0.0045487 0.0008655 -0.0018513
% -0.0005133 -0.0002357 0.0001694
=g 3 0.0000518 0.0000265 -0.0000133
= 4 -0.0000045 -0.0000025 0.0000010
5 0.0000004 0.0000002 -0.0000001
10 -0.0000000 -0.0000000 0.0000000
150 -0.0000000 -0.0000000 0.0000000
FBRE HREY =E B =
0 0.0375470 0.0050729 0.0046431
1 0.0032460 -0.0002991 -0.0008366
2 0.0000281 -0.0000726 0.0000153
- 3 0.0000071 0.0000018 -0.0000008
S 4 0.0000002 -0.0000002 -0.0000001
5 0.0000000 -0.0000000 0.0000000
10 0.0000000 -0.0000000 0.0000000
150 0.0000000 -0.0000000 -0.0000000
0 0.0073909 0.0257720 0.0082056
1 0.0015770 -0.0001604 -0.0008438
2 -0.0000822 -0.0000563 0.0000364
3 0.0000044 0.0000038 -0.0000009
EES 4 -0.0000000 -0.0000002 -0.0000000
5 -0.0000000 0.0000000 0.0000000
10 -0.0000000 -0.0000000 0.0000000
150 0.0000000 -0.0000000 -0.0000000
0 0.0075519 0.0091607 0.0230850
1 0.0053067 0.0008698 -0.0016956
2 -0.0000627 -0.0001598 0.0000358
. 3 0.0000082 0.0000054 -0.0000003
= 4 0.0000003 -0.0000002 -0.0000001
5 -0.0000000 -0.0000000 0.0000000
10 0.0000000 -0.0000000 0.0000000
150 0.0000000 -0.0000000 -0.0000000
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HRE S.E.T 8l 3| — B EFE
REEHE 72 T 2 JF AR BRI - HAR 225 B
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R FRAGREBEH DGR

2 BB = g% 2@
0 1.00000 0.07420 0.02028
1 0.99679 0.07487 0.02231
2 0.99676 0.07488 0.02233
N E 0.99676 0.07488 0.02233
mEE 4 0.99676 0.07438 0.02233
5 0.99676 0.07488 0.02233
10 0.99676 0.07488 0.02233
150 0.99676 0.07488 0.02233
0 0.07420 1.00000 0.12538
1 0.07462 0.99803 0.12618
2 0.07462 0.99802 0.12619
E 0.07462 0.99802 0.12619
BA 4 0.07462 0.99802 0.12619
5 0.07462 0.99802 0.12619
10 0.07462 0.99802 0.12619
150 0.07462 0.99802 0.12619
0 0.02028 0.12538 1.00000
1 0.02017 0.12573 0.99972
2 0.02017 0.12573 0.99972
- B 0.02017 0.12573 0.99972
ES 4 0.02017 0.12573 0.99972
5 0.02017 0.12573 0.99972
10 0.02017 0.12573 0.99972
150 0.02017 0.12573 0.99972
2 EREY a8 H& =6
0 1.00000 0.05673 0.08047
1 0.98872 0.05616 0.09275
2 0.98870 0.05616 0.09276
_— B 0.98870 0.05616 0.09276
=g 4 0.98870 0.05616 0.09276
5 0.98870 0.05616 0.09276
10 0.98870 0.05616 0.09276
150 0.98870 0.05616 0.09276
0 0.05673 1.00000 0.09954
1 0.05671 0.99867 0.10048
2 0.05671 0.99865 0.10049
B 0.05671 0.99865 0.10049
B& 4 0.05671 0.99865 0.10049
5 0.05671 0.99865 0.10049
10 0.05671 0.99865 0.10049
150 0.05671 0.99865 0.10049
0 0.08047 0.09954 1.00000
1 0.08027 0.10012 0.99970
2 0.08027 0.10012 0.99970
e 3 0.08027 0.10012 0.99970
ES 4 0.08027 0.10012 0.99970
5 0.08027 0.10012 0.99970
10 0.08027 0.10012 0.99970
150 0.08027 0.10012 0.99970
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B2 HREY =5 i ] B =
0 1.00000 0.08149 0.10616
1 0.98563 0.08129 0.11853
2 0.98544 0.08132 0.11869
e 0.98544 0.08132 0.11869
THoRPEEE 4 0.98544 0.08132 0.11869
5 0.98544 0.08132 0.11869
10 0.98544 0.08132 0.11869
150 0.98544 0.08132 0.11869
0 0.08149 1.00000 0.14528
1 0.08188 0.99752 0.14590
2 0.08187 0.99745 0.14597
E 0.08187 0.99745 0.14597
BA 4 0.08187 0.99745 0.14597
5 0.08187 0.99745 0.14597
10 0.08187 0.99745 0.14597
150 0.08187 0.99745 0.14597
0 0.10616 0.14528 1.00000
1 0.10564 0.14654 0.99937
2 0.10564 0.14656 0.99937
=g 3 0.10564 0.14656 0.99937
= 4 0.10564 0.14656 0.99937
5 0.10564 0.14656 0.99937
10 0.10564 0.14656 0.99937
150 0.10564 0.14656 0.99937
0 1.00000 0.03834 0.04045
1 0.98408 0.03957 0.05903
2 0.98407 0.03957 0.05903
=@ E 0.98407 0.03957 0.05903
G 4 0.98407 0.03957 0.05903
5 0.98407 0.03957 0.05903
10 0.98407 0.03957 0.05903
150 0.98407 0.03957 0.05903
0 0.03875 1.00000 0.12635
1 0.03881 0.99826 0.12726
2 0.03882 0.99822 0.12730
e 0.03882 0.99822 0.12730
EES 4 0.03882 0.99822 0.12730
5 0.03882 0.99822 0.12730
10 0.03882 0.99822 0.12730
150 0.03882 0.99822 0.12730
0 0.04045 0.12635 1.00000
1 0.04152 0.12693 0.99945
2 0.04152 0.12693 0.99945
@ 3 0.04152 0.12693 0.99945
= 4 0.04152 0.12693 0.99945
5 0.04152 0.12693 0.99945
10 0.04152 0.12693 0.99945
150 0.04152 0.12693 0.99945
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