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In this paper, under the assumption of general factor model, we to build the loss distribution of credit

portfolio which includes all Taiwanese borrowing firms, with data set provided by Joint Credit Information

Center (JCIC). The results indicated that, by adding macroeconomic and firm-specific risk drivers, we can

get more delicate forecasting results for segregated risk segments. This study aims to provide useful

reference for banks intending to explore further into risk management area and hopefully to provide

valuable information and assistant technique to our supervisory agency in regarding the second pillar of

Basel II.
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