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This paper investigates the relation between stock returns and the World Index for four Pacific Rim

economies, i.e., that of Taiwan, Hong Kong, South Korea and Malaysia. When the constant ICAPM and

the regime-switching ICAPM are considered, the evidence shows that the estimated beta coefficients from

the constant ICAPM model underestimates systemic risk under the high-volatility regime but

overestimates systemic risk under the low-volatility regime. In addition, the evidence is strong that the

stock markets of Taiwan and Malaysia are less risky for traders, whereas that of South Korea is risk-

neutral. The Hong Kong Hang Seng stock index, on the other hand, is highly risky for both speculators and

investors. On the weight of the evidence, it is suggested that estimates of the [CAPM should account for

the changes in betas over time and over different variance regimes.
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RE o W {ReaR |t B mT SR A AR AR ) IR R

BARAE —E AR TE— & S R KBE (two-state,

2 A 8 SWARCHAE A 893% % $2 Hamilton and Susmel (1994 ) 89 R A RE » 7T 2% 278 LR Gk iy 4 oh » &
P ) B A SF AR FE SR S 3 AR S AR RE e » FE LB B OGS o
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first-order Markov chains ) > B FFRER

(transition probability )
p(vfzjlv{—lzi)zp{f’ (8>

Horri, j=1802 © S, fit ¥ FE Y fE 0 a fe

(transition matrix ) £

_|Pu Pxn
p= (9)
P Pxn

H AR BE — R R BE 1Y AR 1R B 2 1
SEAX DR 0-pu)/2-p,—pn) K
(l_pll)f(z_pn_pzz) o3

FURPY + TR A 2 AR B /8 (% B L
L AL AT S 2 ICAPM B

_ - 2
R.r =y + /B.S‘:Rmr + &ps & N(05 Oy )5

(10)

BT o F R A B B (W LS

HEH SWARCHRUR Z ICAPM ALY

Rf = a.\'{ + ﬁ&'f Rmf * g! ? g

4

I_,~D(0,4),

_ 2
h =a,q +ae,,

(11)

B 1R IE B B R BUE IR REE A
AR F 53 % T A SR B AT L) B IR [T T
O o DL TR S0 i A AR o S s R T ) A S
B B 18 E H B N E IS » AR
FH SWARCH HR AU e i 7 T 2 B S B o

4. BEHFER D

4.1 BRI B ASHEE T R

KRS FCET RAOIE G ~ A ~ 57
Je K AR VG RE A DU R R 2R > o ST E RHE
5 150 B E FE EOH i At & R R IR
Datastream & FHE o HAMER I ERR s HH A 24
A AT i 2L A HH PSS ( Morgan Stanely world
index ) FTEHEF A EFEEOA h® > £
Ja\ R 1 2 FI DA 3 (B8] — {1 H) A AR [ Je 2 1 2
AR B o S 2 B E BHEE AR IR A —
B PRAES BT N 2R & BHEE X2 WK 2%
B AT 2 AR E R 20049 H o 0

3R BT KRB b 2 F EARCHA L AR &% lw NGARCH# % & » § & £ %4840 1% ( path-dependence ) #)
ST IR > AEAFAE ST B AR ST F Ak 0 BT 8 A LA MR > HL &M R HEARCHI R ©

CRRAARKMORAA  F— B REARERG TR A SRR T TR &S AEAE > TEs
BRI —RRRAABEOREFHYE - F= - AAERZBFR AR OWITRBIRE > LA A TAHES
z;!rg‘ﬁ °

SRS IEAN G PR BT RARISH w23 BT E R RARISHAT AR 0 B4 KA B~ BIA] A
B ER AR 5l FBRBE AR A RARRRA BRSOl MR HET - H
Jedk s BIEF S mht s b REREARSF -

CXBRAHAKEMSRNE » &5 1971518 ~ &% 01969 F12A ~ #E : 1975514 ~ HREE : 1980F1A4
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®”1 HREZERRERERRMRCENREE

BZ® | Mean | SD. | SK EK Max | Min JB LB(6) | LBS(6) |ARCH(6)
& | 0950 | 10427 | -0287 | 4.052 | 48236 |-52.898 |281.976*| 43.090* [215.829%| 15.082*
E8 | 1.070 | 10.029 | -0.764 | 3250 | 45464 |-45.200 [224.120%| 45.915* |128.242%| 8.369*
88 | 0691 | 7907 | 0.176 | 1.761 |32.591 |-26.139 | 47.858%| 37.684* |276.543*| 12.395*
ESIRPEEE| 0454 | 8257 | -0.383 | 1.764 | 29.617 |-29.855 | 45.604*| 46.755* | 83.663* 3.976*
5 | 0563 | 4212 | -0.605 | 1.669 | 13.336 |-18.783 | 73.824*| 27.799* | 33.120% 7.679*

(1) "FIRTES %K HET BEE -

(2) Mean#l1S.D. 277 (A SR A 4= 7P 2 SRR HE 72 5 Max@ B KBS i/ NPTEIEEE -

(3) SKiZf s - 5 H A B B R g > & e rvE ol /B B EE  Hol % HIDE ([ 53 A — 1
ROGE : el i —HENAR -

(4) EK/E {7 533 (1 7 51 HL AR 25 8oy BO A I RS - 5 T (A RS 3 IRE 55 6 ABEg 5 LK 3 HISE I 43 BiC 755 v e

3 /N 3 HILE (1 53 BiC £ AR Rl g

(5) JB%Jarque-Bera?ﬁfﬁﬁ+E > HATE R HEGE (P92 5 5 REIC

(6) LB(6)7& B HMZEMI Ljung-Box QFfEEHEH fé?&ﬁﬁ%&%é » LBS(6)52 B EHIMIZS T 7719 Ljung-Box Q
HETE - %% -

(7) ARCH(6)F5 ARCHfiET & » S5 HAMS 6 - HAULERRRIHLE (#FF 5@ 75 25 ARCHBUR -

)2 tt R X EIRR B S B AN =R 2 AH R PR ENAEE

ETE a8 & 82E SARPEED 5
AR B EERENER 2 AR (R 2B
(=) 1.000 0.009 0.082 0.026 0.041
E 1.000 0.017 0.047 0.336
iRy 1.000 0.032 0.133
AP 1.000 0.054
5 1.000
A B HE SR BN R 75 2 AR (R BAEfE
ag 1.000 0.021 0.014 0.014 0.114
3 1.000 0.042 0.090 0.070
LB 1.000 0.081 0.025
SN 1.000 0.066
HR 1.000
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157 RGN H 5 (B e (e 2 i P AR s
THAI T FUHS BOR I 2 ) EE ARG T 2 - ERR
2 128 e (B FE BRI A= ) B - A i B
I S B 57 A1 B 2R PU ER Y 0.454 96 B 25 FE 1Y
1.07096 » BLot > bl % 5] s (8 Hi5 Boek i 4=
REHE 72 o f BB B i v (8 40 ol st R G
B4.21281 518117 10.427 » BERFFAEEL &
T BRI R Bl (5371155 1.070 % B
0.950% ) > {ELFH#ER 17> H AR SR th A5 s KRR
He22 (43 A05510.0298210.427 ) » BER S
e B i S 1 S FERR AR o 534t o SR
PRI P AR e 2 (4.212) SEAKHA HA Y (]
BRZR - feo KB B MER IR RS 32.119 - #H
s 72 S At DU {18 12 5% 5 B AR > SRR B 4
P B e B R A SRR (R e

TEBAF P BEET 1 2% B i 5 ek 22 v
B T R R T Y e AR R R R B 2 S
i > HALTHGE 2B AR IIR - (ElERE
TREL L > SBIRETHRASE A3 » MRk A
Wz 2 D ECRIEF RETAC - St 0 IR
Jarque-Bera b i fili R > TEHE ME{EGER £ 78S

AN
R&T]
=Y

Iy HCZ i HERER -

TEAS R I (B Fl N 2R 2 75 7 AE E BAHRR
PEERE - R AR A H HAHBA T - 4]
B2 1Y Ljung-Box Q(6) MAATE » #5 B H %
18 i I 22 FE A48 i M RC 3% - BN 7E B $AH
BH o 1EAE I (RN 2R Y 71 7 e A5 7 A E
FAHBRATEE IR - Jif MG B A H FAHRA
T > R¥EF 11 Ljung-Box Q(6) fiaHHE » &%
28] F1A) sk (B el P 22 HE A2 T e ARG > BIIETE
HAHRH o 5% > FbdE B B R S A
HARCHEUER » IR 10945 R > F B
AT Pt A BRI 2 B (A ARCHASUR, ©

Fe2 AR B {18 SR B S i S A
FLEGRA B (R - BIEG#E - T iR
128 sz B 2 7 R 5 B R ) FH R AR B > FRAM 8
B 18] IR 5% Bt 5L A i v 1 B
P - 38 B v Y FH R AR BT DU H 7 v
SIS SRR Bt - K2 TR
115128 5% 149 i 552 7 45 el 2 B 7 77 1% B {1
FRE FHBRACRER > 75 5 18 B 5 2K PE AR A 7
11 555 N 2 H 7R 75 1% B AH B 0% Blcgr K2 i
LRI AR AR BRI B AR

<3 BHLLLEARERGR

ExR H,IH, H,|H, H,IH, H,| H, H,|H,
aig 23.240% 25.200* 116.900%* 74.380* 5.920%*
B 21.620* 52.980* 105.180* 15.900%* -14.680
i2EY 29.340* 14.780%* 66.980* 30.080* 7.220%
S Stk 18.440%* 20.700* 26.840%* 0.360 12.660

(1) "FIRTES QK HE P RAE

(2) H\|H,Fr iR — 558 — AR E - HER DAAAAE -
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TEFR3 M - RS AL — L LA
TEAG R > BB RAEET (3% € - HREE
B — » RORTEEE —RET » SR
H ARCHZU SR &2 35 7 1B i (S ss SBR[ 7 E 2
FRAR 5 R SRR — AL LA E A
th > REI R = (3% 8 AR
R — o FoR (AR5 S EUE ARCHBUR I
RE 2T o 0t X e I I B ) A e L
TR RE R I 1Y 3% RE S B S B — R fE 5 B
AU — SRR DU A AEADL A E S SR o S5
RACAE I PUR 3% E AR B A A —
FORTE T e EREETE ~ AR I B 8 L
9 5Lt IR R AR T ) B R B A (A B
— R R B A L B[] 0 2 A 5 A = AR
BT ARl B S E A SR - BR T RS 2K P RE
2% > HoAh [ RATAEA % E AR
AR = > SRR [RIE 0 E B R 2R i
T R REHR BRI AR E 2 N BRI
SWARCH 3% 7€ 8 > 88 S B L HL ARCH %K
SRR s R AU PO A Y T DL L A E
fERR > PR T EALISE o HAhE SR (A R
TYERE AR A ERIDY > RIR[AAE
fE P I B} 2 i L TR R T ) B
2T s E SWARCH 3% 7E (8 2 58
SO B AR RERE L R B o RS ARER
Erds BAM Py S v 1) 8 EE IR R 5 Bl g SR T
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(] /& Z ICAPMARAY > F 45 i R AU — Fh) {860
B — K& 5 B 5 FL B[] 7€ 2 ICAPMAEAY o
ffE SRV — B R AR B AL - (H K Em
5 SBI eI TYER E T ATIS B R K
BERALLA T B A s S AR K

Bl B AR AR E T 0 Al S
F e Y B RS E 12X - AH s 2 B th A5
AU > SWARCH £ i REAH HE 21| HC s B2 1 5
FOREME o & aERITER R DU T Bl s
KRR TR I S T A IR RE R Y
BEH - (HAREA ARCHEUR - 54 > B2kig
AR AT AR = R R DY 2 T R e 1 AR Y sk
AE o DR M SR R Y = S A5 Y B A AL
EEAsRE » WA RE 15 1 AR AR Y fnf 2 5
R > K] Ik B 2K P AR A B 5 T 55 AT REAEAE
ARCH SR B AT A Rk

B 7 G HAE RS AT SR A AR A i
“RHEEE 1 o IR LIS E & JRA]
RAE AR e MRk T B — IR R A S B %
RET o R I AT F A R AT LA

4.3 TRl SR B A

RATHEH R — 3 (R B B i L B ] A
RUF A& 5 R BUHBRACE T & - A SO E
At R - (EE PUEBI SRR - B (RIS
5% LI IR K EE » SRS H AR S IH R

T AFEENE ) LR TRERETZAERE  RERAEHAFTEL TRERE KRB » A @£ E AR
RTAZRLGRA > B3 BROBMABRETHRIA T R LIBR LRGP E R A FE M LERME
Hansen (1992, 1996) ¥ &% L3 Bl AEIR B ARk 77 ok > A2 R Ab 89 7 kS FALRE A - M AL R RAZFFHAA >
B b 38 A A R B R R o RSP B RBIRA MM AR ® 0 12 HAR T 4T E S AMER G B A 0 Rk R A1AR4S

WREREZEA — BT
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4 BE—(HEHER

{36 R, =a+ BR,, +£,, & ~N(0,6%)

Bz a B o log L
a -1.037 0.747* 10.231* -1512.710
(0.807) (0.112) (0.663)
=i 0.388 0.979* 9.230% -1518.450
(0.582) (0.085) (0.536)
B[ -1.166 0.787* 7.540* -1224.330
(0.629) (0.079) (0.386)
E=ZRFEEE -1.118 0.834* 7.785% -1027.440
(0.652) (0.090) (0.410)
(1) RN R B Fo(da TR -
(2) "FIRTES DIM/KUE T REZE -
/5 BRI fEEHER
EEHRA: R =a+ BR,, +¢,, €|l ~D(0,h), h=a,+a¢s],
E/E a Vo) a, a, log L
e _1.878% 0.667* 9.064* 0.249 -1501.090
(0.861) (0.119) (0.713) (0.144)
B3 0.953 1.102% 7.738* 0.399 -1507.640
(0.730) (0.139) (0.805) (0.284)
i -1.376* 0.743%* 6.579%* 0.234%* -1209.660
(0.599) (0.079) (0.407) (0.082)
= i -0.953 0.800%* 6.888%* 0.229* -1018.220
(0.642) (0.096) (0.541) (0.107)

(1) AR B P fh AR HERR -
(2) "FIRTES QoK HE TR

ON AT SRS R i ST R ICAPMAS AL »
G~ A~ R B A Y T 2 B e

BHRARENRGES) - s ENE— L
{7 B a5k S B ] A TR ) i B s SR B A



BAMET & - HA e T BB E £ ARCH
R RS RETR - EPUMERI R A 5 1%
R ES B 5 % LA E Ry gHZE K HE » FIRAT
JRMERTIC APM IS AU S 2% [ £2) 5 JE 35 O e A
RES) > HHER4 MR STAIRA] - {EHAVICAPM
H AU fy iy 3 HH 2K ) S 76 TRl B 2 A SR 2 0
[y o8
EPICAPME) S REAE S —HE
LR - W - SBITTE Sk E) ~ 5
st i 8 By B % (B st i B i RIS i ) A B
P HEH R EIER <5l v 355 Bl [ BR & < sl
BENIREAT o BT A2 AR5 T 35 Bl IR B
st i e 1 FE R R > BRAMEE R Ll B
— BARBIYEEE WL AT 5 AR BB
7 98 Sl A [ S i A Bk A8 BV A%
R AXFHEIHANE - HEHEE 5 REN
ICAPMAEAY » EEELETFERATT
Fo~F8HEEEHINRE 4 (RE BB L BE
[ % 2 1C APM AR Y AR i 31 s SR B AHRBRAE A T
B (AR A2 AT A U A T e R Rk
E_LRIANE] » FHFERTFOR o EHERE o (9fhET
BB AR AR UE 2 o WIAGETHIE » FHZR8FR
o SR o B EHIEE PR R S 8 5 B
a o WA EHE - AT AT IR R O £ (K 35z
PEARRE S MIEEE IR AR - TR RE 1 RS e U
IR RE B B IR EE R IRRE o SR 25 B A i
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FHEr o st SR B TR [ e B TS -

5594 » BLEIMLT) B — 8 {(REICAPMER
AU LR > 5% 35 25 [ MR DA 1k B {5 P S
Ko FonEEE [ REERE AT HETICAPM
R B AR B - P > SR Ty B
TRECE R K20 » HE S BI iisE i &
BIRAERE - TRy 4 (RBIHEEEK » R
AR S - R Z 0 S B E
KW EIRREIRE - BTy 8RB R
FoRH R AR o EREENL
L[] R AT = I B AR RE T B 1T A B AR SR
J\Fg o B B B R R A = I Bl IR T iy 22
KR 2 LL B AR » FRPE Glosten et al.
(11993 ) 52 {658 3 R e 125 = R Bl TP AT 3%
B AR AR b ) AR — B 0 Pl DA R
BRIt R S

P EL B A A R T 0 R A B - SR
EHICAPM A AR E e H B2 &
By IR A8 B K I Bl IR BB T R R B ) 45
i > R - (B E B — 2RI ERE - 5
(B Aty B T = R B Y SR AR S Ak A
R B 0 R o 78 2 AM P 2L A 1)
HH IR RE SR e B 5 5 B[] € I ICAPM
FRAUN > SR b E &~ AR ED N A F
BAMETEEEE - B H R0 fa itz JE B
— > FIMEHERY B — e fmba 2 - (Kt 8

8 KA IR ST S ABAE A 89 46 ST B R AT & 2 695 BT AR . (mis-specification test) » 145 B & AK] » F B M A ARCH 2R
FBRE O RTERATHEE TRAERE ZHE T R4 ICAPM BA » L& EN KRG EEEN A K48 H ZARCH
KR £ B ARCH T H ICAPM A RR TREN /T RGPARA > Lok 205 A KA A ARCH 2 RE T2 A
FWEE SRERATHFOER - RABRERMERT B ZEED L BT R T &R A HEMGFH T A

H R o
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FRUOE R T4 R I S T
T » 7 LA R A G 7T B S5

®6 RBEI={HEHER

il -

SOk REEGLL L EIERAERR

1E§+$ﬁﬂ R.r = aS: + ﬁ.‘)‘;Rmr + 8:’ ‘gr ‘ 1;—1 ~ D(O! kr )5 hr = ao + algf—]

BR & a, s 3 & 2 Py p, logL
o -0.626 | -17.917* | 0.847* | -1.621* 8.586* 0.075 0.996 0.943 |-1488.490
0.737) | (6.749) | (0.116) | (0.696) | (0.643) | (0.063)
Ei 0.721 -1.502 0.838* 2.973* 6.161* 0.092* 0.975 0.570 |-1481.150
(0.628) | (3.657) | (0.099) | (0.635) | (0.546) | (0.036)
B2 -2.840%* 8.091* | 0.609* 1.644* 6.043* 0.141 0.985 0.822  |-1202.270
(0.656) | (2.432) | (0.079) | (0.345) | (0.449) | (0.077)
EsxRpgan | -13.863* | -0.284 0.799* 0.760* 6.145* 0.114 0.689 0.968 |-1007.870
(2.732) | (0.602) | (0.199) | (0.094) | (0.508) | (0.071)
(1) MR B kA AR e o
(2) "FIRIES DK HE MR -
&7 BRIMEEHER
{1500 R =g + B4R, +&, &~N(0,03)
EIES a, a, o /3, o, o, b, p, logL
= -1.016 -0.989 0.775* 0.641 7.445% | 19.745* 0.994 0.959 [-1454.260
(0.648) | (5.062) | (0.080) | (0.593) | (0.304) | (2.694)
EiE 0.311 -0.096 0.791* 1.337* 6.036* | 15.054* 0.966 0.884 [-1465.860
(0.550) | (2.366) | (0.097) | (0.218) | (0.321) | (1.598)
E2[E -2.286* 0.849 0.645* 1.062* 5.047* | 11.164* 0.970 0.932  [-1190.840
(0.648) | (1.565) | (0.069) | (0.242) | (0.406) | (0.955)
Expges | -0.108 | -14.312% 0.773* 0.775* 6.585* 6.675* 0.965 0.661 [-1014.020
(0.605) | (2.534) | (0.091) | (0.236) | (0.464) | (0.694)

(1) MR BT R il AR R -

(2) "FIRAES Qi KHE TR
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*8 B ALEHER
fEFB: R =ag + PR, +&, &|1,,~D(0,h), h=a,,+as’
EIER a, «, o yos Ay, A, «a, P, b, log L
=y -0.990 | -0.736 | 0.776* | 0.675 7.519* | 19.881* | -0.013 0.994 0.959 |-1451.300
(0.828) | (6.997) | (0.083) | (0.901) | (0.957) | (3.495) | (0.174)
5 0.304 | -0.500 | 0.763* | 1.812* | 5.643* | 13.192* | 0.185 0.807 0.043 |-1473.200
(0.577) | (2.868) | (0.118) | (0.339) | (0.674) | (3.166) | (0.157)
B2 -2.384* | 1.228 | 0.642* | 1.060* | 5.081* | 10.751* | 0.078 0.978 0.943 |-1187.230
(0.630) | (2.189) | (0.081) | (0.259) | (0.525) | (1.004) | (0.134)
EExrgEZa| -0.261 |-14.051*%| 0.768* | 0.725* | 6.158% | 6.433* | 0.129 0.968 0.695 |-1007.690
(0.607) | (2.307) | (0.096) | (0.226) | (0.529) | (0.883) | (0.081)

(1) FEINAR B R fdia TR e -
(2) "FIRAES DK HE TR

M2FHIEEZ— » FIH B IRBOKRHE 28—
8 IR B % B R G R AR A R T P B A
~%MK%%%&E’Wﬁ%ﬁ%m%m
DRI AR T — BT o R R A
& A AR 1 A BT R BT - %
l RETTIIN 3 ARUBEEE /N 1 SRR %[ st v
SER YN 5 Bl A 5/ N I S st i el ) 38
BIRERE - AEASCE BTG R o A%
T 7 1 K B AR REIRE » 5 1 B 1 20 1 i
HiHY 4 1857 31155 0.675820.760 » EFHARE/]N
[ 1o B S R AE E o B1E R  AK PE aE
st i 0 Ja AR B T 5 0 B A B R R
72 SRR HAE A G SR S g 2R > LA
BRI © 5 BRI 1> FoR&lE
st T e I 98 B8 A P 5 1 i 5L i e
WU ENRR R > TEE S ARG R - BT
BRI e R B AR REIRE o HE B R T 8RB

1.060 > fHEEEER 1 > SRR Sk
JRBGE TS o % BARBOR 1 ForEH
ST Y P 98 SR R P85 A T LA v sl g 38
BFEE - FEEE AR R TER
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KA1 > AHE AT > BRI = R
s & #& Afﬂkm%@MH%EAE
FEDERA R 2E > DUS B S JER

R A ST B RS R BRI R
T E5 1 5 70 B B 5 1 At R 2% > B
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