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Time series econometrics models of GARCH, Markov Switching and Constant Intensity Jump Model

are adopted in this study for seeking a more reasonable and much effective model in predicting Taiwan's

short-term interest rate.

The result indicates that Constant Intensity Jump Model would be a better forecasting model by the
criterion of MAD, RMSE and MAPE. Consequently, base upon basic GARCH Model, and considering the

factor of structure changes and jumps, Constant Intensity Jump Model can improve the forecasting ability

of Taiwan's short-term interest rate.
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